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Figure 2-1. Can You Claim the American Opportunity Credit for 2018?

No
Did you pay qualified education expenses in 2018 for an eligible student?* »
+ Yes
Did the academic period for which you paid qualified education No

expenses begin in 2018 or the first 3 months of 2019?

¢ Yes

Is the eligible student you, your spouse (if married filing jointly), or your No
dependent you claim on your tax return?

+ Yes

Are you listed as a dependent on another person’s tax return?

*No

Is your filing status married filing separately?

*No

For any part of 2018, were you (or your spouse) a nonresident alien Yes
who didn’t elect to be treated as a resident alien for tax purposes?

* No
Is your modified adjusted gross income (MAGI) less than $90,000 No N
($180,000 if married filing jointly)?
* Yes
Yes

Did you use the same expenses to claim a deduction or credit? >

Tre

Were the same expenses paid entirely with a tax-free scholarship, grant, or Yes
employer-provided educational assistance?

Yes

Yes

»
v

No
v y You can’t
es . .
Did you or someone else receive a refund of all the expenses? > claim the American
opportunity credit

for 2018.

[

You can claim
the American

*Qualified education expenses paid by a dependent you claim on your tax return, or by a third party for that dependent, are considered paid
by you.
**Your education credits may be limited to your tax liability minus certain credits. See Form 8863 for more details.
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Figure 2-2. Who Is an Eligible Student for the American Opportunity Credit?
This chart is provided to help you quickly decide whether a student is eligible for the American
opportunity credit. See the text for more details.

Did the student complete the first 4 years of Yes
postsecondary education before the beginning of the g

tax year?
i No

Was either the American opportunity credit or Hope Yes
scholarship credit (or a combination of both) claimed 2
in at least 4 prior tax years for this student?

No

Was the student enrolled at least half-time in a No
program leading to a degree, certificate, or other >
recognized educational credential for at least one
academic period beginning during 2018 (or the first
3 months of 2019 if the qualified expenses were paid
in 2018)? v

i Yes

Is the student free of any federal or state felony No
conviction for possessing or distributing a controlled ——
substance as of the end of the tax year?

The student isn’t
an eligible student.

Yes

The student is
an eligible student.
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Figure 3-1. Can You Claim the Lifetime Learning Credit for 2018?

Did you pay qualified education expenses in 2018 for an eligible student?* No >
v Yes
Did the academic period for which you paid qualified education No >

expenses begin in 2018 or the first 3 months of 20197

* Yes

Is the eligible student you, your spouse (if married filing jointly), or your No >
dependent you claim on your tax return?

* Yes

Are you listed as a dependent on another person’s tax return? ves >
* No
Yes
Is your filing status married filing separately? >
* No
For any part of 2018, were you (or your spouse) a nonresident alien who Yes >

didn’t elect to be treated as a resident alien for tax purposes?

*No

Is your modified adjusted gross income (MAGI) less than $67,000 No >
($134,000 if married filing jointly)?

Yes

Do you have a tax liability (Form 1040, line 15, minus Schedule 3 (Form No
1040), lines 48 and 49, and the amount from Schedule R (Form 1040), >

line 22)?
+ Yes
Are you claiming an American opportunity credit or a tuition and fees Yes >

deduction (see chapter 6) for the same student?
+ No

Yes

Did you use the same expenses to claim a deduction or credit? P
* No v
Were the same expenses paid with a tax-free scholarship, grant, or e 2
employer-provided educational assistance? ) 4
+ No You can’t
; ; Yes claim the lifetime
Did you, or someone else, receive a refund of all the expenses? —p

learning credit for
2018.

*No

You can claim
the lifetime
learning credit
for 2018.%

*Qualified education expenses paid by a dependent you claim on your tax return, or by a third party for that dependent, are considered paid by
you.
**Your education credits may be limited to your tax liability minus certain credits. See Form 8863 for more details.
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Figure 12-1. Does Your Work-Related Education Qualify?
Start Here

Is the education required by your employer or
the law to keep your present salary, status, or

job?
Yes No
A
Does the requirement serve a No Does the education maintain or
bona fide business requirement improve skills needed in your
of your employer? present work?
Yes Yes
A
Is the education needed to meet the minimum Yes No

educational requirements of your present trade
or business?

No
A A\ AN 4
Is the education part of a program of study Yes Your education isn’t
that will qualify you for a new trade or » qualifying work-related
business? education.
No
\ 4

Your education is qualifying
work-related education.
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https://www.irs.gov/wmar
https://www.irs.gov/notices
https://www.irs.gov/notices
https://www.irs.gov/letushelp
https://www.irs.gov/letushelp
https://www.irs.gov/taclocator
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https://www.irs.gov/russian
https://taxpayeradvocate.irs.gov/about-tas/taxpayer-rights
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https://taxpayeradvocate.irs.gov/about-tas/taxpayer-rights/what-the-taxpayer-bill-of-rights-means-for-you
https://taxpayeradvocate.irs.gov/about-tas/taxpayer-rights/what-the-taxpayer-bill-of-rights-means-for-you
https://www.irs.gov/advocate/local-taxpayer-advocate
https://www.irs.gov/advocate/local-taxpayer-advocate
http://www.taxpayeradvocate.irs.gov/contact-us
http://www.taxpayeradvocate.irs.gov/contact-us
https://www.irs.gov/sams
https://taxchanges.us/
https://taxchanges.us/
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[] CORRECTED

FILER'S name, street address, city or town, state or province, country, ZIP or | 1 Payments received for OMB No. 1545-1574
foreign postal code, and telephone number qualified tuition and related
expenses
California State College $ 10,000 2 @ 1 8 Tuition
1 Education Way 2 Statement
Modesto, CA 23232
732-111-1111 Form 1098-T
FILER'S employer identification no. | STUDENT'S TIN 3 If this box is chettr:]kzdf, y02u51e8ducational institution changed Copy B
its reporting method for
12-1234545 000-00-0002 poring O For Student
STUDENT'S name 4 Adjustments made for a 5 Scholarships or grants
prior year This is important
tax information
Carey Jones $ $ 2,000 and is being
Street address (including apt. no.) 6 Adjustments to 7 Checked if the amount fulz:r;és h?ﬁst?;::ﬁ
scholarships or grants in box 1 includes .
12 South Street for a prior year amounts for an n?utst 't:>e usggég
City or town, state or province, country, and ZIP or foreign postal code acaz_jer_mc period complete Form 59
beginning January — to claim education
Napa Valley, CA 24556 $ March 2019 O credits. Give it to the
Service Provider/Acct. No. (see instr.) 8 Check if at least 9 Checked if a graduate 10 Ins. contract reimb./refund tax preparer or use it to
B i : i prepare the tax return.
half-time student X]| student Clls
Form 1098-T (keep for your records) www.irs.gov/Form1098T Department of the Treasury - Internal Revenue Service
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[ ] CORRECTED

FILER'S name, street address, city or town, state or province, country, ZIP or

foreign postal code, and telephone number

1 Payments received for
qualified tuition and related
expenses

OMB No. 1545-1574

California State College $ 7.000 2 @ 1 8 Tuition
1 Education Way 2 Statement
Modesto, CA 23232
732-111-1111 Form 1098-T
FILER'S employer identification no. | STUDENT'S TIN 3 If this box is checked, your educational institution changed Copy B
its reporting method for 2018
12-1234545 000-00-0001 pering U For Student
STUDENT'S name 4 Adjustments made for a 5 Scholarships or grants
prior year This is important
tax information
Sean Jones $ $ and is being
- - - - furnished to the
Street address (including apt. no.) 6 Adjustments to 7 Checked if the amount ]
scholarships or grants in box 1 includes IRS. This form
12 South Street ships org ts f must be used to
for a prior year amounis tor an complete Form 8863
City or town, state or province, country, and ZIP or foreign postal code academic period piet ;
beginning January— to claim education
Napa Valley, CA 24556 $ March 2019 | credits. Give it to the
- - - - - - tax preparer or use it to
Service Provider/Acct. No. (see instr.) 8 Check if at least 9 Checked if a graduate 10 Ins. contract reimb./refund
prepare the tax return.
half-time student student $

Form 1098-T

o a»

(keep for your records)

www.irs.gov/Form1098T

Department of the Treasury - Internal Revenue Service

E.A¢t-E¢AA Ay ot

"



CAEEE»° E-AgVY¢e»® °EL.E;AA TAE»AE»E AEAE%U»»E © AEA (¢%° AE

AA»E

CAEEE»° E-AiYe»° °EL.-E,AA TAE»AE»E AEAE¥%»»E © AEA ¢¢%° AEEEE'E;AAE»
L AE-A CE-A¢V4¢>>° »OEL.E;AA »TE»AE»E £-.° WAE AE AA ,»3/4-A1/4 Avi"E%» EEEC» ABY A
1" »EE -°AEEEA»AEE"

E»EEEA» -AAAL. A» EA E%y v1onwAp " E»EgA° »

T-YE»» »°EL.-EAA-A CEELEE -Al» Exnl»gln® A 1. o -AAAL: A» EA E%» -1.9%As 1 ExEA°
V7 T-YE»» »°EL-EgAA-A CEE(EE -Al» E»lngli»® oA 1->A o0.A0 ,»1/4AE» TAE va¢A» TAEE .l¢ E-I

1" »YEACE AV CE-Ag%e»® »°EL-EGAA »TE»AE»E E£-¢° ¢A 1 ¢ ¢V E¥%» E»VEAC (E E»i»gin® ¢

AE (A 1 A »YWAE» TAE Yu¢A» TAEE 12 3 E-1 ExEEREA"
o AE.A - CAEEEA»AEE °.00 AjAwE 1 & & A0 1iy»

»" CAEEE»° CE-A¢¥¢»° »°EL-E AA »TE»AE»E” E EE-1E AgA» O WEAA A¢gAw |7 Y D»ERA AE-

E»°¢E ¢A¢E AEAE¥%»»E °© AEA ¢¢%° AEEEE!E;AAE»

AREA»>E» E% E TAEAE%»»E EA Yo %EE» E%» -AAEAE EA »AE»E AA AgA» A

" AE»E E¥%» -AREAE WEAA AEA ;%o "AphA»- ¢ Y ¥ -
1 AE»E E%» AAEAE GEAA ABA-¢z10ot Aghw A » » o 5 0 0 0 0w w aw e e av g
om 00 A A»E Y A I R A R A O A R B T
»” AE»E E%» -AAEAE “EAA“
,"AE»E E¥%» EAE-A AY TAEE 1E»°;EE WEAA®

13 »0EA» © 0 AEA Le» et A(‘,A»E »¢ -A° »AC RO 18,50 ErRyn A(;"A» LR /AL
Vo B EEVE Agh» Vi VeBARAgAnrnr 0 0 0 v v nw e aw e awweaa p  we|

%"AE»E E¥%» EA-AA»E A% AiA» © AE AgA» Y %sBEx»  RoRA» REA ¢ g0 A A» A y» » .0

E A¢L-E¢AA A%- 0o1. o » VN

YaYa



8863 Education Credits
Form (American Opportunity and Lifetime Learning Credits)

Department of the Treasury

» Attach to Form 1040.

Internal Revenue Service (99) » Go to www.irs.gov/Form8863 for instructions and the latest information.

OMB No. 1545-0074

2018

Attachment
Sequence No. 50

Name(s) shown on return

Dave and Valerie Jones

Your social security number

001

| oo | oooo

A Complete a separate Part Ill on page 2 for each student for whom you're claiming either credit before
you complete Parts | and Il.

CAUTION

Refundable American Opportunity Credit

After completing Part lll for each student, enter the total of all amounts from all Parts llI, line 30 1 2,500 |
2 Enter: $180,000 if married filing jointly; $90,000 if smgle head of
household, or qualifying widow(er) . . . . . 2 180,000
3  Enter the amount from Form 1040, line 7. If you're f|||ng Form 2555, 2555-
EZ, or 4563, or you're excluding income from Puerto Rico, see Pub. 970
for the amounttoenter . . . . . . . . . . . . . . . . . |8 124,000
4  Subtract line 3 from line 2. If zero or less, stop; you can’t take any
education credit . . . 4 56,000
5  Enter: $20,000 if married f|I|ng Jorntly, $1O 000 |f smgle head of household
or qualifying widow(er) . . . . . . B - 20,000
6 Iflinedis:
e Equal to or more than line 5, enter 1.000 on line 6 . . . .
e Less than line 5, divide line 4 by line 5. Enter the result as a deC|maI (rounded to 6 1.000
at least three places)
7  Multiply line 1 by line 6. Caution: If you were under age 24 at the end of the year and meet
the conditions described in the instructions, you can’t take the refundable American opportunity
credit; skip line 8, enter the amount from line 7 on line 9, and check thisbox . . . . » [] 7 2,500
8 Refundable American opportunity credit. Multiply line 7 by 40% (0.40). Enter the amount here and
on Form 1040, line 17c. Then go to line 9 below 8 1,000
Nonrefundable Education Credits
Subtract line 8 from line 7. Enter here and on line 2 of the Credit Limit Worksheet (see instructions) 9 1,500
10 After completing Part Il for each student, enter the total of all amounts from all Parts lll, line 31. If
zero, skip lines 11 through 17, enter -0- on line 18, and go to line 19 10 7,000
11 Enter the smaller of line 10 or $10,000 11 7,000
12 Multiply line 11 by 20% (0.20) . . 12 1,400
13  Enter: $134,000 if married filing jointly; $67 000 |f smgle head of
household, or qualifying widow(er) . . . 13 134,000
14  Enter the amount from Form 1040, line 7. If you're flllng Form 2555, 2555-
EZ, or 4563, or you're excludlng income from Puerto Rico, see Pub. 970
for the amount to enter . . . . 14 124,000
15  Subtract line 14 from line 13. If zero or Iess Sklp Ilnes 16 and 17 enter -0-
online18,andgotoline19 . . . 15 10,000
16  Enter: $20,000 if married filing JOlntIy, $1O 000 |f smgle head of household
or qualifying widow(er) . . . . - .. . . . . . |16 20,000
17  Ifline 15is:
® Equal to or more than line 16, enter 1.000 on line 17 and go to line 18
e |ess than line 16, divide line 15 by line 16. Enter the result as a decimal (rounded to at least three
places) . . . 17 . 500
18  Multiply line 12 by line 17 Enter here and on I|ne 1 of the Credlt L|m|t Worksheet (see mstructlons) > |18 700
19 Nonrefundable education credits. Enter the amount from line 7 of the Credit Limit Worksheet (see
instructions) here and on Schedule 3 (Form 1040), line 50 . 19 1,003
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 25379M Form 8863 (2018)
Yo Y E Act-EcAA A%
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Form 8863 (2018)

Page 2

Name(s) shown on return
Dave and Valerie Jones

Your social security number

001 | 00 | oooo

A

ULl each student.

Complete Part Il for each student for whom you’re claiming either the American
opportunity credit or lifetime learning credit. Use additional copies of page 2 as needed for

Student and Educational Institution Information. See instructions.

20 Student name (as shown on page 1 of your tax return)

Carey Jones

21 Student social security number (as shown on page 1 of

your tax return)

000 | (0]0] | 0002

22 Educational institution information (see instructions)

a. Name of first educational institution
California State College

b. Name of second educational institution (if any)

(1) Address. Number and street (or P.O. box). City, town or
post office, state, and ZIP code. If a foreign address, see
instructions.

1Education Way, Modesto, CA 23232

(1) Address. Number and street (or P.O. box). City, town or
post office, state, and ZIP code. If a foreign address, see
instructions.

(2) Did the student receive Form 1098-T
from this institution for 2018? [} Yes [J No

(2) Did the student receive Form 1098-T ] Yes [ No

from this institution for 2018?

Did the student receive Form 1098-T
from this institution for 2017 with box [] Yes
2 filled in and box 7 checked?

()
Y1 No

Did the student receive Form 1098-T
from this institution for 2017 with box [] Yes
2 filled in and box 7 checked?

(3)
[ No

(4) Enter the institution’s employer identification number (EIN)
if you're claiming the American opportunity credit or if you
checked “Yes” in (2) or (3). You can get the EIN from Form

1098-T or from the institution.
12 -1 2

Enter the institution’s employer identification number
(EIN) if you’re claiming the American opportunity credit or
if you checked “Yes” in (2) or (3). You can get the EIN
from Form 1098-T or from the institution.

)

23 Has the Hope Scholarship Credit or American opportunity
credit been claimed for this student for any 4 tax years

before 20187

Yes — Stop!
Go to line 31 for this student.

[

m No — Go to line 24.

24 Was the student enrolled at least half-time for at least one
academic period that began or is treated as having begun in
2018 at an eligible educational institution in a program
leading towards a postsecondary degree, certificate, or
other recognized postsecondary educational credential?

See instructions.

[/] Yes — Go to line 25. [ ] No — Stop! Go to line 31

for this student.

25 Did the student complete the first 4 years of postsecondary Yes — Stop!
education before 2018? See instructions. Go to line 31 for this [/] No — Go to line 26.
student.
26 Was the st t ict fore th f 201 f — .
° fel?)sny e;‘o? ugggseiz?c:/rgc eoc:', Z(iasﬁ'zﬁuti:n erl:‘ c’a Sor?t,rci)lleg |:| ézsto |i‘n?’;o3e|! for this |Z| No — Complete lines 27
through 30 for this student.
substance? student.
A You can't take the American opportunity credit and the lifetime learning credit for the same student in the same year. If

CAUTION

you complete lines 27 through 30 for this student, don't complete line 31.

American Opportunity Credit

27 Adjusted qualified education expenses (see instructions). Don’t enter more than $4,000 . 27 4,000
28 Subtract $2,000 from line 27. If zero or less, enter -0-. 28 2,000
29 Multiply line 28 by 25% (0.25) e e e 29 500
30 If line 28 is zero, enter the amount from line 27. Otherwise, add $2,000 to the amount on line 29 and
enter the result. Skip line 31. Include the total of all amounts from all Parts Ill, line 30, on Part |, line 1 . 30 2,500
Lifetime Learning Credit
31 Adjusted qualified education expenses (see instructions). Include the total of all amounts from all Parts
lll, line 31, on Part Il, line 10 31

E,A{,l-E(;AA A?/4- 01-’<',»

Form 8863 (2018)
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Form 8863 (2018)

Page 2

Name(s) shown on return
Dave and Valerie Jones

Your social security number

001 | 00| 0000

A

I each student.

Complete Part Il for each student for whom you’re claiming either the American
opportunity credit or lifetime learning credit. Use additional copies of page 2 as needed for

Student and Educational Institution Information. See instructions.

20 Student name (as shown on page 1 of your tax return)

Sean Jones

21 Student social security number (as shown on page 1 of
your tax return)

000 | 00 | 0001

22 Educational institution information (see instructions)

a. Name of first educational institution
California State College

b. Name of second educational institution (if any)

(1) Address. Number and street (or P.O. box). City, town or
post office, state, and ZIP code. If a foreign address, see
instructions.

1Education Way, Modesto, CA 23232

(1) Address. Number and street (or P.O. box). City, town or
post office, state, and ZIP code. If a foreign address, see
instructions.

(2) Did the student receive Form 1098-T
from this institution for 2018? [1 Yes [ No

(2) Did the student receive Form 1098-T
from this institution for 2018? 00 Yes [ No

Did the student receive Form 1098-T
from this institution for 2017 with box [] Yes
2 filled in and box 7 checked?

()
/1 No

(3) Did the student receive Form 1098-T
from this institution for 2017 with box [] Yes
2 filled in and box 7 checked?

] No

(4) Enter the institution’s employer identification number (EIN)
if you’re claiming the American opportunity credit or if you
checked “Yes” in (2) or (3). You can get the EIN from Form

1098-T or from the institution.

(4) Enter the institution’s employer identification number
(EIN) if you’re claiming the American opportunity credit or
if you checked “Yes” in (2) or (3). You can get the EIN
from Form 1098-T or from the institution.

12 -1 _2 3 4 5 _4 5 T
23 Has the Hope Scholarship Credit or American opportunity
. ) . Yes — Stop!
credit been claimed for this student for any 4 tax years [/] Go to line 31 for this student L No — Go to line 24.
before 20187 '
24 Was the student enrolled at least half-time for at least one
academic period that began or is treated as having begun in
2018 at an eligible educational institution in a program . ' .
leading towards a postsecondary degree, certificate, or D Yes — Go fo line 25. D No " Stop! Go to line 31
) . . for this student.
other recognized postsecondary educational credential?
See instructions.
25 Did the student complete the first 4 years of postsecondary Yes — Stop!
education before 2018? See instructions. |:| Go to line 31 for this |:| No — Go to line 26.
student.
B e L oaer e O i e ] Yo Comptoneo27
through 30 for this student.
substance? student.
A You can't take the American opportunity credit and the lifetime learning credit for the same student in the same year. If
SauTio you complete lines 27 through 30 for this student, don't complete line 31.
AUTION
American Opportunity Credit
27 Adjusted qualified education expenses (see instructions). Don’t enter more than $4,000 . 27
28 Subtract $2,000 from line 27. If zero or less, enter -0-. 28
29 Multiply line 28 by 25% (0.25) e e e 29
30 If line 28 is zero, enter the amount from line 27. Otherwise, add $2,000 to the amount on line 29 and
enter the result. Skip line 31. Include the total of all amounts from all Parts lll, line 30, on Part |, line 1 . 30
Lifetime Learning Credit
31 Adjusted qualified education expenses (see instructions). Include the total of all amounts from all Parts
IIl, line 31, on Part Il, line 10 31 7,000
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